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Quote of the week. “When you innovate, you’ve
got to be prepared for everyone telling you you’re
nuts.”– Larry Ellison

How many more weeks of this? Tuesday:
Dow up 115, closes down 208. Wednesday: Dow down
167. Thursday: Dow down 340, gains 300+ back in
two hours. Friday: Dow up more than 300 in the first
ten minutes of trading, then down 140, then closing
up 233. The Federal Reserve helped to write a positive
ending to a wild week by unexpectedly cutting its key
discount rate .5%. The Fed’s surprise move fueled a
welcome rally, for at mid-Thursday the major indexes
had lost 10% of their July highs, falling to correction
levels. In the words of RBC Dain Rauscher managing
director Phillip Dow, “The playground monitor finally
showed up, and it showed someone cares and
someone is bringing rationality into the market.” In
the wake of Friday’s discount rate cut, market
watchers are hoping the central bank will lower the
federal funds rate at its September 18th meeting.

New home construction at 10-year low.
Last week, the Commerce Department announced that
construction of new homes and apartments had dipped
6.1% in July to an adjusted annual rate of 1.38 million
units -- the slowest pace since January 1997, and 21%
below the pace of a year ago. Additionally, according to
the National Association of Realtors, sales of existing
homes fell in 41 states during 2Q 2007, and one-third of
metropolitan areas surveyed saw price declines.

Countrywide borrows $11.5 billion. On
Thursday, America’s top mortgage lender revealed it
was borrowing cash to fund loans. Countrywide
Financial Corp. accessed funds from a syndicate of 40
banks last week, sending jitters through Wall Street.
Moody’s Investors Service warned that Countrywide’s
debt ratings could be cut to junk, and those ratings
remain under scrutiny. However, Countrywide CEO
David Sambol has pledged to tighten the company’s
lending criteria, and its stock gained 10% in value after
the Fed’s discount rate cut Friday.

A losing week. Credit the Fed: the S&P 500 had
its best one-day gain in four years on Friday, rising
2.5%. But it was still a tough week for the big indexes.

% Change 1-Week 4-Week Y-T-D

DJIA -1.23 -5.90 +4.62

NASDAQ -1.59 -7.29 +3.27

S&P 500 -0.53 -6.10 +2.03

(Source: CNNMoney.com, 8/17/07)

Riddle of the week. What relation would your
father’s sister’s sister-in-law be to you?

(Read the answer here next week.)

Answer to last week’s riddle. Six. The fox
killed all BUT SIX of the chickens.
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About Real Wealth® Radio
Jim Silbernagel and Tony Jasen have been conducting their Financial talk Show since 1990.  They have
garnered a reputation as down-to-earth financial professionals who look well beyond the obvious product-driven
environment associated with Financial Planning to the real life issues of wealth. Their vision is to educate their
listeners on the deeper issues of wealth management and its relationship with their life, specifically their stage in
life, and to help people maximize life from Real Wealth®.  For more information, please contact us at 877.825.7579.
Securities and Investment Advisory Services Offered through Woodbury Financial Services, Inc.,  Member NASD,
SIPC and Registered Investment Advisor.

The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is an unmanaged, market-
weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Standard & Poor's
500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. It is not possible to invest directly in an index.
NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York Stock Exchange (the "NYSE") and NYSE Arca (formerly known as the Archipelago
Exchange, or ArcaEx®, and the Pacific Exchange). NYSE Group is a leading provider of securities listing, trading and market data products and services. The New
York Mercantile Exchange, Inc. (NYMEX) is the world's largest physical commodity futures exchange and the preeminent trading forum for energy and precious
metals, with trading conducted through two divisions – the NYMEX Division, home to the energy, platinum, and palladium markets, and the COMEX Division, on
which all other metals trade. These views are those of Real Wealth® Radio and not the presenting Representative or the Representative’s Broker/Dealer, and should
not be construed as investment advice. All information is believed to be from reliable sources; however we make no representation as to its completeness or
accuracy. All economic and performance is historical and not indicative of future results. The market indices discussed are unmanaged. Investors cannot invest in
unmanaged indices. Please consult your Financial Advisor for further information. Additional risks are associated with international investing, such as currency
fluctuations, political and economic instability and differences in accounting standards.


