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Weekly Economic Update for the Week of November 5, 2007

Quote of the week. “Happy is the man who can 

endure the highest and lowest fortune.” – Seneca 

Applause, then anxiety. When Federal 

Reserve policymakers reduced the benchmark interest 

rate to 4.5% Wednesday, the Dow Jones Industrial 

Average gained 138 points. A day later, it dropped 362 

points after a CIBC World Markets analyst 

downgraded the rating of Citigroup and Bank of 

America stock, a judgment accompanied by poor 

earnings reports from Washington Mutual, Exxon 

Mobil, Credit Suisse, and Ford Motor Co. and subpar 

consumer spending and manufacturing data. Another 

factor: the Fed’s belief that the economy will see 

“moderate growth”, which may reduce the chance of 

further cuts. The Fed quietly pumped $41 billion into 

the U.S. financial system during the day, its largest 

cash injection since September 2001.  

Surge in new jobs. The Labor Department’s 

latest report showed employers adding 166,000 jobs 

in October, more than doubling the 80,000 new jobs 

analysts had predicted. The jobless rate stayed flat at 

4.7% for the second month in a row. As ClearView 

Economics president Ken Mayland put it, “Businesses 

have not clammed up on [hiring] as some feared. The 

wheels aren’t coming off the economy.” 

Homes in foreclosure double. On Friday, 
RealtyTrac reported 446,726 homes in some stage of 

foreclosure between July and September, compared to 

223,233 in the same period a year ago. October 

foreclosures in Massachusetts and Delaware were up 

1100% and 800% from October 2006 levels. 

Do we hear $100? Oil prices closed at $95.93 
on the New York Mercantile Exchange on Friday. 

Some analysts feel the $100 ceiling will soon crack, 

including Cameron Hanover president Peter Beutel: 

“If we don’t voluntarily find a way to cut demand and 

give supply a chance to catch up, then there definitely 

will be a recession to do it for us.”  

Little recovery from big dive. Thursday’s 
big losses (the major indexes fell between 2.25-2.65%) 

put a damper on what could have been a winning week. 

% Change 1-Week 4-Week Y-T-D 

DJIA -1.56 -3.46 +9.08 

NASDAQ +0.22 +1.07 +16.36 

S&P 500 -1.70 -3.18 +6.44 

(Source: CNNMoney.com, USAToday.com, 11/2/07) 

 
 
Riddle of the week. A would-be-bride was 
asked to give her future mother-in-law a gift of “fire 

wrapped in paper” to prove herself worthy of marriage 

into an important family. How did she do it? 

Read the answer here next week. 

 

Answer to last week’s riddle. Four colors. 
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About Real Wealth® Radio 

Jim Silbernagel and Tony Jasen have been conducting their Financial talk Show since 1990.  They have 
garnered a reputation as down-to-earth financial professionals who look well beyond the obvious product-driven 
environment associated with Financial Planning to the real life issues of wealth. Their vision is to educate their 
listeners on the deeper issues of wealth management and its relationship with their life, specifically their stage in 
life, and to help people maximize life from Real Wealth®.  For more information, please contact us at 877.825.7579. 
Securities and Investment Advisory Services Offered through Woodbury Financial Services, Inc.,  Member NASD, 
SIPC and Registered Investment Advisor.  
 
The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is an unmanaged, market-
weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Standard & Poor's 
500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. It is not possible to invest directly in an index. 
NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York Stock Exchange (the "NYSE") and NYSE Arca (formerly known as the Archipelago 
Exchange, or ArcaEx®, and the Pacific Exchange). NYSE Group is a leading provider of securities listing, trading and market data products and services. The New 
York Mercantile Exchange, Inc. (NYMEX) is the world's largest physical commodity futures exchange and the preeminent trading forum for energy and precious 
metals, with trading conducted through two divisions – the NYMEX Division, home to the energy, platinum, and palladium markets, and the COMEX Division, on 
which all other metals trade. These views are those of Real Wealth® Radio and not the presenting Representative or the Representative’s Broker/Dealer, and should 
not be construed as investment advice. All information is believed to be from reliable sources; however we make no representation as to its completeness or 
accuracy. All economic and performance is historical and not indicative of future results. The market indices discussed are unmanaged. Investors cannot invest in 
unmanaged indices. Please consult your Financial Advisor for further information. Additional risks are associated with international investing, such as currency 
fluctuations, political and economic instability and differences in accounting standards. 

 


