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Quote of the week. “Happy is the man who can
endure the highest and lowest fortune.” — Seneca

Applause, then anxiety. When Federal
Reserve policymakers reduced the benchmark interest
rate to 4.5% Wednesday, the Dow Jones Industrial
Average gained 138 points. A day later, it dropped 362
points after a CIBC World Markets analyst
downgraded the rating of Citigroup and Bank of
America stock, a judgment accompanied by poor
earnings reports from Washington Mutual, Exxon
Mobil, Credit Suisse, and Ford Motor Co. and subpar
consumer spending and manufacturing data. Another
factor: the Fed’s belief that the economy will see
“moderate growth”, which may reduce the chance of
further cuts. The Fed quietly pumped $41 billion into
the U.S. financial system during the day, its largest
cash injection since September 2001.

Surge in new jobs. The Labor Department’s
latest report showed employers adding 166,000 jobs
in October, more than doubling the 80,000 new jobs
analysts had predicted. The jobless rate stayed flat at
4.7% for the second month in a row. As ClearView
Economics president Ken Mayland put it, “Businesses
have not clammed up on [hiring] as some feared. The
wheels aren’t coming off the economy.”

Homes in foreclosure double. On Friday,
RealtyTrac reported 446,726 homes in some stage of
foreclosure between July and September, compared to
223,233 in the same period a year ago. October
foreclosures in Massachusetts and Delaware were up
1100% and 800% from October 2006 levels.

Do we hear $1007? 0il prices closed at $95.93
on the New York Mercantile Exchange on Friday.
Some analysts feel the $100 ceiling will soon crack,
including Cameron Hanover president Peter Beutel:
“If we don’t voluntarily find a way to cut demand and
give supply a chance to catch up, then there definitely
will be a recession to do it for us.”

Little recovery from big dive. Thursday’s
big losses (the major indexes fell between 2.25-2.65%)
put a damper on what could have been a winning week.

% Change 1-Week 4-Week Y-T-D

DJIA -1.56 -3.46 +9.08
NASDAQ +0.22 +1.07 +16.36
S&P 500 -1.70 -3.18 +6.44

(Source: CNNMoney.com, USAToday.com, 11/2/07)

Riddle of the week. A would-be-bride was
asked to give her future mother-in-law a gift of “fire
wrapped in paper” to prove herself worthy of marriage
into an important family. How did she do it?

Read the answer here next week.

Answer to last week’s riddle. Four colors.
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