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Weekly Economic Update for the Week of October 29, 2007

Quote of the week. “Change is the law of life. 
And those who look only to the past or present are 

certain to miss the future.” – John F. Kennedy  

Housing? Still hurting. Economists thought 

the latest data would be bad, and it turned out to be 

worse – but there was one bright spot. New data from 

the National Association of Realtors showed U.S. 

residential resales down 8% for September – nearly 

twice the drop that economists had forecast. Also, the 

median resale price dropped 4.2% for the month, 

down to $211,700. The late-summer buyer incentives 

offered by major homebuilders did boost new home 

sales, which rose 4.8% in September. But “there is no 

way that [it] signals an end to a housing downswing,” 

remarked National Association of Home Builders chief 

economist David Seiders.  

A broken record. Every week seems to bring a 

new record high for crude oil prices. This week’s surge 

sent crude prices to another new overnight high of 

$92.22 per barrel and a new record close of $91.86 per 

barrel on the New York Mercantile Exchange on 

Friday. Oil futures went up 8% from Wednesday to 

Friday in the wake of declining inventories and the 

lingering possibility of Turkey attacking northern Iraq.  

Dollar dips again. The U.S. dollar declined 
against 15 of 16 major currencies last week and traded 

at $1.44 per euro Friday afternoon. “The market is in a 

one-way street against the dollar,” noted Shaun 

Osborne, chief currency strategist at TD Securities Inc. 

“Further dollar weakness is pretty much a certainty.” 

However, nearly 50 analysts and brokerages polled in 

a Bloomberg survey expect the dollar will trade at 

roughly $1.40 versus the euro by June 2008. 

Week ends with rally. The DJIA shot up a 
percentage point in Friday trading to put an 

exclamation point on a very positive week for stocks, 

even with troubling headlines and indicators. 

Countrywide Financial’s claim that it will be in the 

black for 2008 cheered the markets, and anticipation 

began building for the Federal Reserve’s October 30-31 

policy meeting, with the chance that the housing slump 

and high oil prices could prompt an interest rate cut.  

% Change 1-Week 4-Week Y-T-D 

DJIA +2.06 -0.64 +10.78 

NASDAQ +2.82 +3.66 +16.10 

S&P 500 +2.26 +0.56 +8.25 

(Source: CNNMoney.com, 10/26/07) 

Riddle of the week. What is the fewest number 

of colors you can use to color the states of the U.S.A. 

on a map if no states of the same color can touch? 

Read the answer here next week. 

 

Answer to last week’s riddle. Your breath.
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About Real Wealth® Radio 

Jim Silbernagel and Tony Jasen have been conducting their Financial talk Show since 1990.  They have 
garnered a reputation as down-to-earth financial professionals who look well beyond the obvious product-driven 
environment associated with Financial Planning to the real life issues of wealth. Their vision is to educate their 
listeners on the deeper issues of wealth management and its relationship with their life, specifically their stage in 
life, and to help people maximize life from Real Wealth®.  For more information, please contact us at 877.825.7579. 
Securities and Investment Advisory Services Offered through Woodbury Financial Services, Inc.,  Member NASD, 
SIPC and Registered Investment Advisor.  
 
The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is an unmanaged, market-
weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Standard & Poor's 
500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. It is not possible to invest directly in an index. 
NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York Stock Exchange (the "NYSE") and NYSE Arca (formerly known as the Archipelago 
Exchange, or ArcaEx

®
, and the Pacific Exchange). NYSE Group is a leading provider of securities listing, trading and market data products and services. The New 

York Mercantile Exchange, Inc. (NYMEX) is the world's largest physical commodity futures exchange and the preeminent trading forum for energy and precious 
metals, with trading conducted through two divisions – the NYMEX Division, home to the energy, platinum, and palladium markets, and the COMEX Division, on 
which all other metals trade. These views are those of Real Wealth® Radio and not the presenting Representative or the Representative’s Broker/Dealer, and should 
not be construed as investment advice. All information is believed to be from reliable sources; however we make no representation as to its completeness or 
accuracy. All economic and performance is historical and not indicative of future results. The market indices discussed are unmanaged. Investors cannot invest in 
unmanaged indices. Please consult your Financial Advisor for further information. Additional risks are associated with international investing, such as currency 
fluctuations, political and economic instability and differences in accounting standards. 

 


