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Weekly Economic Update for the Week of October 15, 2007

Quote of the week. “There is no cure for birth or 
death save to enjoy the interval.” – George Santayana  

Retail sales gain momentum. Friday, the 
Commerce Department announced a 0.6% jump in 

retail sales for September – double the increase seen 

in August, triple the increase that economists polled 

had predicted. “The decline in [consumer] confidence 

is not spilling over into a significant retrenchment in 

spending,” noted Morgan Stanley fixed-income 

strategist Kevin Flanagan. The data eased recession 

fears and inspired a week-ending rally on Wall Street.  

Crude oil hits $84. Will Turkey invade Iraq to 
suppress Kurdish rebels? The anxiety over that 

question sent oil prices north last week, to a new 

intraday high of $84.05 and a new record close of 

$83.69 Friday. However, Bloomberg reports that 21 of 

35 analysts surveyed believe oil prices will fall next 

week due to a decrease in demand and higher output 

from OPEC nations. 

Richest 1% earn 21% of U.S. income. On 
Friday, an Internal Revenue Service report revealed 

that during the 2005 tax year, 1% of Americans earned 

21.2% of all U.S. income. The data also showed that 

the median adjusted gross income of a tax-filing 

American fell 2% between 2000 and 2005.  

NAR revises home sales forecast. As its 
senior economist Lawrence Yun proclaimed that “home 

sales are returning to fundamentally healthy levels,” the 

National Association of Realtors presented its eighth 

consecutive downwardly revised estimate for 2007 

existing home sales. NAR now predicts that 2007 

residential resales will fall 10.8% from 2006 levels. In 

February, NAR had predicted only a 0.6% drop. 

Federal deficit shrinks. Last week, the Bush 
administration celebrated the smallest federal deficit 

since 2002: $162.8 billion. Government spending rose 

2.8% to $2.73 trillion in the 2006-07 budget year while 

revenues rose 6.7% to $2.57 trillion.  

Stocks advance for the week. The S&P 500 
posted its sixth straight winning week and the NASDAQ 

hit a 6½-year high during trading on Wednesday. 

% Change 1-Week 4-Week Y-T-D 

DJIA +0.19 +4.62 +11.56 

NASDAQ +0.90 +7.25 +13.48 

S&P 500 +0.27 +4.97 +9.21 

(Source: CNNMoney.com, 10/12/07) 

Riddle of the week. What happened in 1961 
that will not happen again for over 4000 years? 

Read the answer here next week. 

 

Answer to last week’s riddle. Milk. 
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About Real Wealth® Radio 

Jim Silbernagel and Tony Jasen have been conducting their Financial talk Show since 1990.  They have 
garnered a reputation as down-to-earth financial professionals who look well beyond the obvious product-driven 
environment associated with Financial Planning to the real life issues of wealth. Their vision is to educate their 
listeners on the deeper issues of wealth management and its relationship with their life, specifically their stage in 
life, and to help people maximize life from Real Wealth®.  For more information, please contact us at 877.825.7579. 
Securities and Investment Advisory Services Offered through Woodbury Financial Services, Inc.,  Member NASD, 
SIPC and Registered Investment Advisor.  
 
The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is an unmanaged, market-
weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Standard & Poor's 
500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. It is not possible to invest directly in an index. 
NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York Stock Exchange (the "NYSE") and NYSE Arca (formerly known as the Archipelago 
Exchange, or ArcaEx

®
, and the Pacific Exchange). NYSE Group is a leading provider of securities listing, trading and market data products and services. The New 

York Mercantile Exchange, Inc. (NYMEX) is the world's largest physical commodity futures exchange and the preeminent trading forum for energy and precious 
metals, with trading conducted through two divisions – the NYMEX Division, home to the energy, platinum, and palladium markets, and the COMEX Division, on 
which all other metals trade. These views are those of Real Wealth® Radio and not the presenting Representative or the Representative’s Broker/Dealer, and should 
not be construed as investment advice. All information is believed to be from reliable sources; however we make no representation as to its completeness or 
accuracy. All economic and performance is historical and not indicative of future results. The market indices discussed are unmanaged. Investors cannot invest in 
unmanaged indices. Please consult your Financial Advisor for further information. Additional risks are associated with international investing, such as currency 
fluctuations, political and economic instability and differences in accounting standards. 

 


