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Quote of the week. “There is no cure for birth or
death save to enjoy the interval.” — George Santayana

Retail sales gain momentum. Friday, the
Commerce Department announced a 0.6% jump in
retail sales for September — double the increase seen
in August, triple the increase that economists polled
had predicted. “The decline in [consumer] confidence
is not spilling over into a significant retrenchment in
spending,” noted Morgan Stanley fixed-income
strategist Kevin Flanagan. The data eased recession
fears and inspired a week-ending rally on Wall Street.

Crude oil hits $84. Will Turkey invade Iraq to
suppress Kurdish rebels? The anxiety over that
question sent oil prices north last week, to a new
intraday high of $84.05 and a new record close of
$83.69 Friday. However, Bloomberg reports that 21 of
35 analysts surveyed believe oil prices will fall next
week due to a decrease in demand and higher output
from OPEC nations.

Richest 1% earn 21% of U.S. income. On
Friday, an Internal Revenue Service report revealed
that during the 2005 tax year, 1% of Americans earned
21.2% of all U.S. income. The data also showed that
the median adjusted gross income of a tax-filing
American fell 2% between 2000 and 2005.

NAR revises home sales forecast. As its
senior economist Lawrence Yun proclaimed that “home
sales are returning to fundamentally healthy levels,” the

National Association of Realtors presented its eighth
consecutive downwardly revised estimate for 2007
existing home sales. NAR now predicts that 2007
residential resales will fall 10.8% from 2006 levels. In
February, NAR had predicted only a 0.6% drop.

Federal deficit shrinks. Last week, the Bush
administration celebrated the smallest federal deficit
since 2002: $162.8 billion. Government spending rose
2.8% to $2.73 trillion in the 2006-07 budget year while
revenues rose 6.7% to $2.57 trillion.

Stocks advance for the week. The S&P 500
posted its sixth straight winning week and the NASDAQ
hit a 6Y2-year high during trading on Wednesday.

% Change 1-Week 4-Week Y-T-D

DJIA +0.19 +4.62 +11.56
NASDAQ +0.90 +7.25 +13.48
S&P 500 +0.27 +4.97 +9.21

(Source: CNNMoney.com, 10/12/07)

Riddle of the week. What happened in 1961
that will not happen again for over 4000 years?

Read the answer here next week.

Answer to last week’s riddle. Milk.
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